
Expiration time:

5 minutes
Investment

US$1
Instrument

USD/CAD*

Price up? Price down?

USD/CAD 
price: 

1.25
at 2pm

1.255

1.254
Current price

Strike price

at 3pm

3.05pm

Binary option trading - how it works

NOTE: *Canadian dollar.
In this example, the strike price is the reference point to determine if you have made or lost money. 
The strike price for USD/CAD at 3pm for a 5-minute binary option is 1.255. You can make a prediction whether the price of USD/CAD 
will be trading higher or lower than the strike price of 1.255 in �ve minutes’ time i.e. 3.05pm.
If your prediction is wrong, you lose your US$1. 
If you are correct, you make 70 US cents on every US$1 you put in. 

Sources: SINGAPORE POLICE FORCE, US SECURITIES AND EXCHANGE COMMISSION   SUNDAY TIMES GRAPHICS

1. Unsolicited offers 
This refers to offers you didn’t ask 
for and/or offers where you don’t 
know the sender. The offers are to 
earn attractive investment returns 
that seem too good to be true. They 
may be part of a fraudulent 
investment scheme.

2. High pressure sales tactics 
or threats 
The representatives of binary 
option websites may use high 
pressure sales tactics such as 
limited time offers, or even 
threats – such as threatening to 
�le a lien against your property – 
to swindle you.

3. Identity theft
Representatives may falsely claim 
the authorities require photocopies 
of your credit card, passport, driver’s 
licence, utility bills, or other personal 
data. It is prudent to protect yourself 
and safeguard your personal 
information.

Red �ags

Payout

US$1.70
Lose

US$1

Prediction: Will USD/CAD go above or below the strike price?

Current USD/CAD price:
1.254

Strike price: 1.255

Look out for these seven red �ags, if you are considering investing money with a binary option
 trading platform, said the Singapore Police Force and the US Securities and Exchange Commission.

4. Frequent turnover of 
representatives
Be sceptical if the names of the 
people you are dealing with at a 
binary option website seem to 
change frequently or if you are told 
your former “broker” has left or has 
been �red.

5. Withdrawal issues
Representatives may use delay 
tactics to hold up your withdrawal 
request until it is too late for you to 
dispute the charge(s) with your credit 
card company. Also, be sceptical if 
someone tries to convince you to 
pay more money for a “premium” 
account with fewer restrictions on 
withdrawals. 

6. Credit card abuse
If you are using a credit card to fund 
your account, keep an eye out for 
unauthorised charges on your credit 
card statements. Report all 
unauthorised charges to your credit 
card company immediately.

7. Methods of luring investors
One common method of luring 
investors involves the use of 
advertisements on the Internet or 
social media websites. These ads 
can take the form of paid surveys 
or articles with catchy headlines, 
such as “the secret to making 
fast money”. 

Some advertisements feature 
“interviews” with supposed 
millionaires who made their fortunes 
from trading in binary options. 

After responding to such 
advertisements, victims would be 
asked to leave their personal details 
or be directed to binary option 
websites.

Another common tactic involves 
offering bonus trading credits to 
entice victims to transfer more 
monies to the providers. 

For example, a victim may be 
promised an additional $250 in 
trading credit as a bonus for every 
$1,000 he transfers to his trading 
account. 

$

If your prediction
is correct

If your prediction 
is wrong

Binary options - 
what you 
should know

You can 
lose money 
quickly with 
“all-or-nothing 
options”.

Never put in 
more money 
to get back 
money.

Do not provide 
copies of credit 
card, passport or 
driver’s licence.


